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Statement from the Financial Stability Committee 
 

The Financial Stability Committee assessed the current situation of the financial system and the 
potential risks that could affect it. It is concluded that the domestic financial system is stable and 
operating normally. In this sense, the system shows that it has the capacity to withstand the 
present and future performance of the economy, and to address the impacts of possible sources of 
risk. 
 
After the assessment, the Committee identified some factors as potential triggers of higher than 
anticipated volatility in the global financial markets. Stock market indicators of the advanced 
economies show very significant growth, which seem to be decoupled from the moderate economic 
dynamism of these economies, and which cannot be fully explained by the recent drop in tighter 
US monetary policy expectations. 
 
Volatility in the markets has been extremely low, which contrasts with the high uncertainty about 
the course of economic policy and the increase in geopolitical risks. The risk appetite has increased 
in an environment of increasing leverage and difficulties in covering debt services in the non-
financial corporate sector, both in emerging and advanced economies. On the other hand, the 
macro-financial vulnerabilities of some of the main emerging economies could determine a lower 
economic dynamism in these economies, with a strong global impact. Meanwhile, the regional 
situation shows a modest recovery, but not without risks.  
 
The Uruguayan economy is growing and is expected to continue the same trend. The risk factors 
that could lead to a deterioration of the domestic macroeconomic situation remain limited. 
However, financial authorities continue working to maintain a path of sustainability of the 
financial indicators that complement other capacities for risk management, such as exchange rate 
flexibility, the level of international reserves, the structure of public sector indebtedness, and the 
decrease of financial mismatches in the private sector. 
 
Bank access and credit indicators remain stable. Credit has contracted slightly since May due to 
supply and demand factors, and its dynamics require constant monitoring. The indicators of 
solvency, liquidity, implicit exchange rate risk and banking sector delinquency are good. The latter 
now remains stable after having slightly declined during 2016 and at the beginning of this year. 
Cyber security is becoming increasingly important in the face of rapid digitization of financial 
activities. 
 
Once the risk factors were assessed, it was concluded that their materialization would not have 
significant impacts on the stability of the domestic financial system. This is due to the soundness of 
the financial sector itself, its low exposure to identified risks and their nature, and the Uruguayan 
economy's management capacities. 
 
In summary, the risk map for financial stability in Uruguay does not show any warning signs, since, 
due to their nature, probability of occurrence, potential impact and management capacities, the 
risks identified could be processed by the financial system itself without causing any systemic 
disruption. 
 
The domestic financial system's situation and stability risks will continue to be monitored by the 
Committee until its next meeting scheduled for April 2018. 

 
 


